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INFO AMEMBASSY BONN 
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USMISSION OECD PARIS 
USMISSION EC BRUSSELS BRUSSELS 

UNCLAS BRUSSELS 6919 

E.O. 11652N/A 
TAGS: EFIN, BE 

SUBJECT: BNB RAISES DISCOUNT RATE 

BELGIAN NATIONAL BANK (BNB) HAS RAISED DISCOUNT RATE BY .75 
PERCENT TO 7.75 PERCENT EFFECTIVE NOVEMBER 29. INCREASE 
DESCRIBED AS "TECHNICAL" TO BRING DISCOUNT RATE CLOSER TOPRIVATE 
SECTOR RATES. COMMERCIAL BANKS HAVE RECENTLY BEEN BORROWING 
FROM BNB AT 7 PERCENT FOR RELENDING AT SUBSTANTIALLY HIGHER 
RATES. INTERBANK RATE HAS REACHED 9.5 PERCENT. BELGIAN DISCOUNT 
RATE (EVEN NEW RATE) HAS LAGGED CONSIDERABLY BEHIND THOSE OF OTHER 
EUROPEAN COUNTRIES, AND PRESENT INCREASE INTENDED TO DECREASE 
THIS GAP. 
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